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GENERAL AGREEMENT ON CONFIDENTIAL

TEX.SB/1408%
18 November 1987

TARIFFS AND TRADE

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 3:5

Measure taken by the United States with respect
to imports from Turkey

Note by the Chairman

Attached is a notification received from the United States of a
unilateral measure taken under Article 3:5 with respect to imports of
cotton and man-made fibre skirts (Category 342/642) from Turkey. The
restraint period is from 27 May 1987 to 26 May 1988.

The market statement required under Article 3:3 is attached.
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UNITED STATES TRADE REPRESENTATIVE

1-3 AVENUE DE LA PAIX
1202 GENEVA, SWITZERLAND
Telephone: 320970

November 9, 1987

. The Honorable

Ambassador Marcelo Raffaelli
Chairman, Textiles Surveillance Body
GATT
Rue De Lausanne 154
1211 Geneva

Dear Ambassador Raffaelli: 91&

7
I refer to my letter of 1 June 1987 on the reguest by the
United States for Article 3.3 consultations with Turkey on

cotton and MMF skirts (Category 342/642).

This will confirm my oral notification that the
pursuant to Article 3.5 of the Arrangement, has
restraint, effective this date, on imports from
product. The restraint level is set at 119,550
restraint period is from 27 May 1987 through 26

. Sincerely, Q
LR,

Bubert E. Shephexd 'k"'-f.-.-\: m——— L IR
Minister Counselor - boieng >

United States,
imposed a
Turkey of this
dozen; the

May 1988.
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The Honorable

UNITED STATES TRADE REPRESENTATIVE

1-3 AVENUE DE LA PAIX
1202 GENEVA, SWITZERLAND
Telephone: 320970

June 1, 1987

Ambassador Marcelo Raffaelli
Chairman, Textiles Surveillance Body

GATT

Rue De Lausanne 154

1211 Geneva

Dear Ambassador Raffaelli:

—
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Pursuant to the provisions of paragraph 3 of Article 3 of the
Arrangement regarding international trade in textiles, I am
instructed by my government to inform you that, on May 27, 1987
the United States requested consultations with Turkey with
respect to cotton and mmf skirts (category 342/642). A copy of
the detailed factual statement which is called for in Article
3.3 and which was provided to the Government of Turkey at the
time of the request is attached.

Enclosure

Sincerely,

‘ﬁc@JBLLL/YE; §)~
Robert E. Shephérd
Minister Counsellor
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‘T™HE EMBASSY OF "EE UNITFD STATVS OF ANIRICRN ”PEQEBTQ
+ITS CCMPLIMENTS TO TFE MINTSTRY OF FCREIGM AFFAIRS OF TEFW
ZREPUFLIC OF TURYEY ANT HAS TFE HONOR TO RFFER TO THEF .
ZARRANGEMENT RRCARTING INTERNATIONAL TRATF IN TEXTTITYS,
47DONF AT GFNEVA ON TECFNPFR 3@, 19%3 ANT SXTFNDED PY .
;PROTOCOLS ALOPTEL PISPECTIVE‘Lv ON DECEMBE®R 14, 1977,
'TECEMBIR 22, 19F1 ANT JULY 21, 198 7 G?”V“P (TFF £
HARBANGEMENT) - UNDER ARTICLF TFREE NF THE ARRANGFMENT, TO
.- WHICH TRE GPVERNMEMT OF TURXEY ANT TET GNVERNMENT NF TFE
SUNITFD STATES OF AMFRICA ARF PBRTTES, IF, TN TRF NPINICM
:-OF ANY PARTICIPATING IMPORTING COUNTRY, IT° MARVE™ I°

JEI!\G TCISRUFTFD IN TERMS OF TET DREFIMITICM QOF Menrree A"-v_-' )

¢ DISROPTION CONTAINEI-IN ANNFY A OF TEF 8RRAMGFMENT T~
~IMPOFTS OF A CERTAIN TEXTILE PRODUGT NO™ ALREADY SUTIFCT
¢ JO REISTRAINT, IT SRALL SFF¥ (CONSULTATIONS WITH TE®T

ZFARTICIFATING FXPORTING COPNTRY OP GAUKTRIFS 00"crvnrn"“\"”'H;

an.T‘gﬁ ‘]IE‘ "‘0 RFMOVI"G SL(.F “IQRUF"‘TCP

Far Foos

TURIKG RECE'T MONTES THT GOVFRYMEW< OF TEF UNITST smares
'BAS NOTED TRF RISING LTVEL OF IMPORTS 0F CO™TON ANT
MAN-MATF FIRF® SKIT]S @ CATEGORY 742/€42 TROM TUPY®V
“INTC TEF UNITFD STATFS.™™ DURINM TFF RTCFNT TWELVF MORTF
FERICT FOP WEICE STATISTICS ARE AVAILAZLEF I.E. VEA®
ENDING FFRRUARY 168%, IMFORTS FROM TUSFEY IM CATFGARY
“342/642 INTO TRE TDNITED STATES WERE 11¢,55% T07¥n. TPIS
IS A SEARP AND SURSTANTIAL IKCPEASE CCYPARFT ™0 TFT
“38,82@ TOZEN IVPORTED FROM TURKFY TN TPE PRPCFDING TVFLVF
,vonwps T.E., THE YIAR ENDING FEBRUARY 1986.

fCOTTON AND VAN-M‘TE FIRFR SWIRTS ART AM TMPORT SENSITIVE
+:TEXTILY PRODUCT IN TEE UNITED STATES. PURCUANT TO THE
TARRANGEMENT AND CONSISTENT WITH THE GCALS SET OUT IN
»ARTICII TEREE OF THE ARRANGFVMENT TO ACHIEVE THE ETTANEION
#OF TRADE WHILE AT THF SAME TIMY ENSURING AVCITENCT OF
?EIQRUPTIVI FFFECTS, TEY GOVERNMFNT OT TRE MMITET STATTFS
BAS NEGOTIATED LEVELS OF TRALE FOR THESE PRODNCT™S WITH
wMANY FXFORTING COUNTPIFS OP EAS RFQUFSTET CONSUTTATIONS
NTO REACE SUCH NEGOTIATED LEVELS OF TRATF. IMFORTS ¥ROM
“TURK¥Y CF TPEST SKIRTS HAVE INCRFASED BY 214 PERCENT IN
TBE YIAR FNDING FEFRUARY 1987 TO A L¥VIL OF 119,550
~DOZEN. + TEBE LEVEL OF IMPORTS FROM TUFREY IS DIQDUPTIN"
“THE U. S. ‘MARX®T, - IMPORIS FRCM TURX¥Y. VACST PRTCFS ART
(VILL IILOh TFOSI PRIVPIIIHG IN TB‘ U.5. MAR¥E¥T, 1F

"‘ -,X ' LA

" -V~>'

’PERVITTIP Tb IACFFASI Pm CR NEMR TRT CURRFMT RATW, WOUID
INFLICT FURTRER SERIOU° DAVAFE T0 U.S. MAP“FACTURFRS.

"1 T 7-_‘ "',_":‘_.-

‘A DFQCRIPTION OF TFI FFFECT° CF SUCE IMPORTS ON TFF
“UNITED STATES MAPKET, TEE RECENT TRENDS OF SUCH IMPOPTS
+{FROM TURKEY -ANT A TARLY® OF IMPCRTS AYD DCMESTIC PRICEF
“IDATA ART ENCLOSFT AS ANNEX & VFICH IS TO RE RIGPRVTP pq

‘nkh INTEGFRAI PAR” OF THIc NO”V
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~'IN ORDER TO ALLEVIATE FARKET DISRUPTION, THE GOVERNMENT

MOI THE UNITED STATES HYRERY FEQUESTS CONSUITATICMS ¥ITH
~!TEF GOVERNMENT OF TURKFY TO DJSCUSS APPROPRIATF LFVELS OF

Y RISTRAINT FOR ITS EXPORTS OF CATEGORY 342/64? PPOTUCTS
INTFRING TRE UNITII STATFS ?f;“l‘ - .

ﬁ,.,-g “-.; _.._r_v-fr' -"',_‘;; : .- 28T .-
;an GOVERNMENT OF TFE UNITFP STATFS 100KS Fonwnpr T0
“3REACBRING A MUTUALLY SATISFPCTORY SOLUTION OF THIS MAmTra
#IN ACCORDANCE WITE THE ARRANGFMENT. IF OUR TWD o
JGOVERNMENTS ARF UNPILF TO AGRRE ON A MUTUATLY %
“SATISFACTORY AGREEMENT WITEIN SIXTY DAYS, TFE GOVFRNMFNT
"5OF TEE UMITED STATES RFSERVFS TER RIGHET TO RESTRAIN o
-JIMPCRTS OF COTTON ANT MAN-MATF FIFFR SKIRTS IN CATFEORY

. 342/642 PRODUCED IN TURKEY ANT EXPORTED nn?mc mnr TVELVE

'-—---.-——_ 173 S i

MONTH PERIOD BEGINNING ON THE DATE OF YOUR RECEIPT OF
- THIS REQUEST, TO A LEVEL NOT LESS THAN THE LEVEL OF
' -UNITED STATES IMPORTS OF THIS PRODUCT FROM TURKEY DURING
_,TBF FIRST TWELVE OF THE MOST RECENT FOURTEEN MONTHS
~ PRECETING THE MONTH IN WHBICH THIS REQUEST IS MADE. THIS
> LEVEL IS 119,554 DOZEN, BASED ON THE YEAR ENDING FEBRUARY
.~1°87 IHPORT DATA

. 'THE GOVERMENT OF THE UNITED STATES WOULD APPRECIATE THE
- VIEWS OF THE GOVERNMENT OF TURXEY PERTAINING TO THE

" SITUATION CONCERNING EXPORTS OF CATEGORY 342/642 SKIRTS
" FROM TURKEY TO THE UNITED STATES AND REGARDING A DATE AND
<ZPLACE FOR CONSULTATIONS.

i;(COMPLIMENTARY CLOSE)

CEND BELT,
@ siciosre:
-ANNEX A - i . _
( (! 'MARKET STAT“MENT S TURKEY

AmEGORY 242/642 -— COTTON AND MAN-MADE MAY 19g&%
5ﬁ7.;- FIBER SKIPTS .

oot ..4_
e K RN

SUMMARY AND CONCLUSIONS
U S. IMPORTS OF CATEGORY 342/642 FRCM TURXEY WERE 119,552
.DOZEN DURING THE YEAR ENDING FEBRUARY 1987, MORE THAN
_'THPFL TIMES THE 38,030 DOZEN IMPORTED A YFAR EARLIER.
* . DURING 1986, IMPORTS OF CATEGORY 342/A42 FRCM TURXEY
REACHED €40, 197 DOZEN COMPARED TO 31,252 DCZEN IMPCRTED
DURING 1995 A 92 PEHCENT INCREASE

'TBE MARKET FOR CATEGORY 342/642 HAS BEEN DISRUPTED BY
AIMPORTS THE SHARP AND SUBSTANTIAL INCREASE IN IMPORTS
iFROM TURKEY HAS CONIRIBUTED TO THIS DISPUPTION‘
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| ; U s‘ pnobucr:on AND MARKET SEARE - g

U S PRODUCTION OF COTTON AND MAN-MADE FIBER SKIRTS
. DECLINED FIVE PERCENT FROM 8,233,00¢ DOZEN IN—1983 TO

g*? 805,200 DOZEN IN 19R5., COMPARISON OF GOVERNMENT

{

CUTTINGS 1/ DATA FOR 1986 AND 1985 INDICATE THAT 1S8B€E
PRODUCTION WILL BE DOWN FOUR PERCENT. THE DOMESTIC

- MANUFACTURERS *- SHARF OF THIS MARKET FELL FROM 75 PERCENT
*IN 1983 TO 67 PERCENT IN 1985. THE U.S. MARKET SHARE IS

'-EXPECTED TO DECREASE FURTHER IN 1986 T0 AROUND - S
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g
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2 PERCENT. 55 -(r ‘ I- e 0 --.'. -:--
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U s, IMPORTS AND IMPORT PLNLTRATION

-‘-_' " _-a. o
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U S. IMPORTS oF LATEGORY 342/642 GREZW FROM 2,798,000

.-DOZFN IN 1983 TO 3,794,200 DOZEN IN 1985, A 36 PE TINT

"INCREASE. :DURING 19P6 IMPORTS OF CATFGORY 34c/€4:

REACHED 5,995,000 DOZEN, 58 PERCENT ABOVE THE LEVEL

LRI

= IMPORTED DURING 1685, THS FATIO CF IMPCRTS TC DCMRESTIC

K PPODUCTION INCREASVD _FROM 34 PTRCENT IN 1083 TO 4¢

PE CENT IN 1085. THE RATIO IS EXPECTED TO R¥ACH 77
PERCFNT IN 19R6.

1/ U-S. CUTTIKGS DLT: ARE FOR WOMEN'S COTTCN, WOOL AND
"MAN-MADE FIBFR S‘IRmc'ﬂﬂD 1NCLUDE BCTH WOVEN AND KNIT

f SKIRTS.

B,

DUTY PAID VALUE AND U S. PRODUCER’S PRICTF

LY

.APPROXIMATFLY 79 PERCE?\T OF CATEGORY 342/642 IMPORTS

TROM TURKEY DURING THEE YEAR FNDING TT“rUAFY 1687 ENTERED
€>NDER TSUSA NUMBERS 384.5251 —— WOMEN'S COTTON VOVEN

AaSKIRTS. NOT OF CORDUROY, DENIM OR VELVETEEN, NOT

|_ .

- ORNAMENTED; 384.5146 -- GIRLS® COTTON WOVEN SKIRTS, NOT
."OF CORDURCY, DENIM OR VELVETEEN, NOT ORNAMENTED; AND

7 384 .3444 (FORHEFLY A PART OF 384.344ﬁ) — WOMEN ‘S AND

.~ GIRLS® .COTTON KNIT SKIRTS, NOT ORNAMENTED. TSUSA NUMBER

by 394 5251 ALONE REPRESENTS 43 PEKCENT OF CATEGORY 342/642

IMPORTS FROM TURKEY.

'fézcz SKIRTS ENTERED THE U.S. AT LANDED DUTY-PAID VALUES
,’BELOW THE U.S. PRODUCERS PRICIS FOR COMPARABLE SKIRTS.

B SR
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LETRTIET T ORE S TABLE 1 e N

CATEGORY 342/642 U.s. PRODUCTICN, IMPORTS
;> AND IMPORT/PRODUCTION RATIOS

e 1 eze DOZEN -

IMPORTS - 1/P RATIO
2,798  34.0
3,452 43,5 -
E T g e LT R LI e
<SSR S 3,794 - 48.6
1986 .. 7,805 1/ 5,995 76.8
ESVAR KF fBODUCTION ASSUMED TO REMAIN CONSTANT.
ST TABLE II
CATEGOEY 342/642: U.S. MARKET AND DOMESTIC
", 7. MANUFACTURERS® SHARE
GEL L DOMESTIC
PERIOD . MARKFT 1/ MANUFACTURFRS * SEARE
. 1,0€0 DOZEN PERCENT
Ties3 7 11,83 74.6
flees | o 11,399 69.7
“1ess . 11,599 67.3
“ieee 713,200 2/ - 56.6

(

1/ U S. MARKET FOR DOMESTICALLY PRODUCED AND IMPORTED
COTTON AND MAN- MADE FIBER SKIRTS.

5*"/ U s PRODUCTION ASSUMED TO REMAIN CONSTANT.

; S gamiE 111 '

ot CAT?GORY 342/64: U.S. IMPORTS FROM TURKEY

'}A__ i . AND TRE WORLD
P?RIOD A7 " TURKEY - OTHER  WORLD
‘1cpa . 1z 3,440 3,45z
1085 31 3,763 3,704
19g€ 60 5,925 5,595
YEAR ENDING FEBRUARY '
“yo8s . . 38 . 4,420 " 4,458

_ﬂ;gst_;ﬁ,_;a¢»12z .. .6,125 1 6.245

e e R e
LY T s
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CATEGORY 342/642:

a TSUSA NO. 'AND souncn
’ 394 5‘51 |

TURKEY \
"'SRI LANKA - -
‘U . PRODUCER PRICE

‘84 5146

-..-._
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vRCEY .

»:U S. PRODUCPR PRICV

. s
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% 384 3444
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TUDV?Y
. U.S. PROTYUCTF PRICT

e x_ i el l e

- T T - ) . 91.7-5_'-

DUTY—PAID IMPORT VALUES

. AND U,S. PRODUCERS® PRICES . . .
“¢": UaBa DOLLARS PFR DOZEN —

VALUE/PRIC?

54.77 =
60.74 S
103.70 - 117,00

- 35.p1 _
. 56.00 - 62.00 .. =

122,02 - 140.72




